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bers of the middle parties and was able to
carry through most of his financial reforms
and his farm relief program.

The departure of the last French troops
from the Rhineland caused p;reat popular joy
in Germany. In November the German debt
to the United States, parth on account of
awards made by the Mixed Claims Commis-
sion and partly on account 01 the costs of the
American Army of Occupation, was funded,
the total amount involved being 3,169,700,000
reichsmarks. Communists and Fascists caused
many disorders throughout Germany during
the early part of 1931, and at the end of
March the President established a constitu-
tional dictatorship to overcome these out-
breaks.

During June, 1931, gold and exchange with-
drawals from the Reichsbank reached unprec-
edented totals and between June i and June
12 more than 650,000,000 marks or about one-
quarter of the bank's reserves were thus with-
drawn. Finally on the evening of June 20,
President Hoover issued his historic statement
calling for a moratorium on reparations. See
PREPARATIONS; U. S. HISTORY. On July 13, an
emergency decree ordered all banks closed for
two days. This was followed by other emer-
gency decrees, including one which placed all
foreign exchange under the control of the
Reichsbank. On July 18 Chancellor Bruening
and Foreign Minister Curtius came to Paris
and consulted with Premier Laval and Secre-
taries Stimson and Mellon, both of the latter
being then in Europe. A seven-power confer-
ence met in London on July 20, to find means
for relieving Germany. It concluded its delib-
erations three days later by accepting, in their
essentials, proposals made* by the United
States Government through Secretary Stim-
son. These various international conferences
went far to restore confidence in Germany's
stability. Early in August Germany's banks
opened again for full normal business and
about a week later the Reichsbank lowered its
rediscount rate from 15% to 10%, a further
reduction to 8% being made on August 31.

Late in September, 1931, Premier Laval
and Foreign Minister Briand were received in
the German capital. Their visit resulted in the
establishment of a Franco-German economic
commission, to promote mutual efforts be-
tween the two countries in commerce, finance,
shipping and aviation. Early in October Dr.
Curtius resigned as Foreign Minister and on
the next day the entire Bruening Cabinet re-
signed. Within two days Bruening formed a
new coalition Cabinet in which General Gro-

2149                                              Germany
ener retained the portfolio of Defence and was
also given that of the Interior, thus combining
control of the army and police. The new gov-
ernment faced a hostile Reichstag, but a 'no
confidence* vote was defeated by 25 votes. As
a result the National Socialist Hitlerite depu-
ties again left the Reichstag in a body. The
Reichstag then adjourned until Feb. 23, 1932.
In the meantime the Fascist movement di-
rected by Adolf Hitler gained daily many new
supporters, winning important victories in
elections. Early in December, 1931, a Com-
munist motion to convene the Reichstag im-
mediately was defeated by that body's Council
of Elders. Hitler continued to announce his
expectation to take over the government be-
fore long and to pronounce, in vague terms,
his program. The answer of Bruening was
another emergency decree, at once the most
extensive and most severe of any issued so far.
It consisted of strong measures against Fas-
cism and political and economic measures of
great severity and far-reaching influence. Hit-
ler's response to these measures, directed large-
ly against himself and his Fascist movement,
was an 'open letter' to the Chancellor. It
seemed to come as an anti-climax, received
comparatively little notice and apparently did
not make a great impression either in Ger-
many or abroad.
Thus the beginning of 1932 still found the
Bruening-Hindenburg-Groener triumvirate in
power, boldly facing a future bearing porten-
tous problems. They were not destined to rule
for long, however. A presidential election was
held March 13. The chief issue was whethei
Bruening and the moderate coalition parties
led by the Social Democrats and the Catholic
Centre should hold power or give way to
groups hostile to the republic. On the first
ballot President von Hindenburg barely failed
of the requisite majority; on the second bal-
lot, April 10, von Hindenburg, as expected,
was re-elected President, with a plurality of
nearly 6,000,000 votes over Hitler. In the
State elections of April the Nazis won a larger
number of seats than any other party in Prus-
sia, Wiirttemberg, Hamburg, and Anhalt, and
came second in Bavaria. Bruening and his
cabinet resigned May 30, feeling that the dic-
tatorial system of government by decree no
longer enjoyed popular support. Colonel
Franz von Papen was thereupon invited to
form a cabinet. A member of the extreme
Right wing of the Centrist party, his ministry
consisted of Right members representing
heavy industry, the Army, and conservative
agrarian interests. The strong man w the new